
 

 
Why Physicians Should Consider Umbrella Insurance 
As a physician, you’ve invested years into your education and training to build a promising future. While your 
financial journey is just beginning, your high earning potential—and the public perception that physicians are 
wealthy—can make you a target for lawsuits. Yet, many physicians overlook one simple, cost-effective way to 
protect their financial security: umbrella insurance. 

What Is Umbrella Insurance? 
Umbrella insurance is an additional layer of liability protection that covers costs beyond the limits of your 
homeowners and auto insurance policies. If you’re ever sued for damages that exceed your primary insurance 
coverage, umbrella insurance helps protect your personal assets and future income. 

What Does Umbrella Insurance Cover? 
Umbrella insurance can provide additional protection in situations such as: 

♦ Car accidents where you are found at fault, and damages exceed your auto insurance liability limits 

♦ Home incidents such as a guest injuring themselves on your property and filing a lawsuit 

♦ Personal liability claims, including slander, libel, or accidental harm to others 

♦ Legal defense costs, even if a claim is ultimately dismissed 

A Real-World Example: An Auto Accident Lawsuit 
Consider this scenario: 

Dr. Smith, a recently graduated physician, is driving home from work when they unintentionally cause an accident, 
injuring another driver. The other party soon learns that Dr. Smith is a physician and assumes they have 
substantial assets, leading to a lawsuit demanding $1.5 million in damages. 

A typical auto insurance policy may provide liability coverage of $100,000 to $300,000 per person for bodily 
injury. However, in this case, the court awards $1.5 million in damages. Without an umbrella policy, Dr. Smith 
would be personally responsible for the remaining balance after the auto policy pays out, potentially jeopardizing 
savings, home equity, and future earnings. 

With an umbrella insurance policy in place, the additional liability—beyond the limits of the auto policy—would 
be covered, preventing significant financial hardship. 

How Much Umbrella Coverage Do You Need? 
Most insurers offer umbrella policies starting at $1 million in coverage, with options to increase in $1 million 
increments. The amount you need depends on: 

♦ Your current assets (home, savings, investments) 

♦ Your future earning potential, especially important for physicians with high-income trajectories 

♦ Your risk exposure—owning rental properties, having teenage drivers, or engaging in activities that 
increase liability risks 

A general rule of thumb: Purchase enough coverage to protect your net worth and future earnings. 



 
 
Cost Considerations 
One of the most compelling reasons to get umbrella insurance is its affordability. Coverage typically costs $250 
to $500 per year for a $1 million policy, making it a low-cost way to safeguard your financial future. To secure 
a policy you can check with your current home and auto insurer—many offer bundling discounts for umbrella 
coverage. Be sure to compare standalone policies if bundling isn't an option. Independent insurance brokers can 
help you explore options. 

Final Thoughts 
For physicians, umbrella insurance is a simple, cost-effective way to protect your growing financial future. 
Given the public perception of physicians as high-income earners, even if you don’t have significant assets yet, 
your future earnings could be at risk in a lawsuit. For just a few hundred dollars a year, an umbrella policy can 
provide millions in coverage and peace of mind—a worthwhile investment in your financial security. 
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